
REPUBLIC OF THE PHILIPPINES 
DEPARTMENT OF TRANSPORTATION AND COMMUNICATIONS 
NATIONAL TELECOMMUNICATIOIYS COhMSSION 
BIR Road, Easi Triangle Dilirnan. Quezon C~ty U y Y  f- f 11 ~ ~ ~ , , 

f? ?IC"#&-!;;> i .  .,,., , 

January 21.2004 

Hon. Michael K. Powdi 
.chairman 
FEDERAL COMMUNICATION COMMISSION 
445 12m SlreeI sw 
WashingtonD.C. 20554 

I :  

Dear Chairmaa Powell: I; 
'This is to e w l e d g e  y o u  lmcr of January 5,  ZOW to rhe Commission addrrsscd co 
:then Commissioner Armi Jane Borje. 
I 
At the on- please be informed that lzst January 8, 2004, Her Excellency President 
Gloria Macapgal-Anoyo, has appointed a ncw W C  ComrnisQonsr, lawyer Ronald 
OEvar Solis reglacing former Commissioner Amsi Jane R h i e .  

Thc G&ssion is pleased that foIloUing itr October 17,2003 Order to our Philippine 
carriers 10 immedimly accept terminating tr&c via direct circuits from US fac$tis 
based &en (the panies), on m u t d y  ncccptablc settlement of 6nal or interim 
lanangements under a free and appropriate cammereial atmosphere for negotiatidns, the-re 
has been progress in the restoration of direct te.lccc.mmunications services l?ehwem thc 
Philippbr and the United States tm13c affected by tbe m p  payment order and ?be direu 
;c-t dinuption on some of the US W d e s  W d  d e r %  ' 
8 .  
!I' 
ITO date, the Commission i s  awam that all of our telecom canias me accapw 
itcrminathg m&ic via direct circuits from US under mutually egced terms and 
conditions. W c  are, therefore, elated at your report that FCC bas promptly lifttd thc 
h p  payment order imposed on some of our national carrim and that you eXpea US. 
~ k i e r ~  comply with thek legal umtmctual obligations ICS- rendaed 
prior IO February 1, 2003, including back papents owed 10 Philippine +a. M m  
'impoltanr to us is the confidence you have expressed that all @= ( the Philippine and 
IUS cauivs ) c m  work together to resolve ouvtanding problems and that continuing 
begotiarjons between rhe U.S. and the Philippines will be succeSSfiL 
! '  
I '  

However, last January 12, 2004, it had come 85 a surprise to the C o d s f i o n  the Eb- 
died Honolulu incident involving OUT tdccom executives wherein s u b F w  were 
/ . b e d  by FBI agents to several of them while attendhg the Annual Pac& 
Telecommunieatia~ Council @TC) C o d d c e  in Honolulq Hawaii. Reports reaching 

I .  



us rcveiilcd !.ha1 subpomss wtre sewed in heir rooms during Uaholy hours of the day arid 
mghL in public p l m s ,  and even b &e airpofi W c  undasgnd that this connection 
with the alleged violadon of thc US anti-tiust laws arising from the termination mte issue 
between Ihe US and Philippinc wlecom carriers. 

philippine Governmem, through the Dapartment of Foreign Affairs ( DFA ), end no 
k s  than om Presidenr Gloria Macapagal-Arroyo bas expressed &may on the in 
\&ch thc Filipino executives were served subpoenas. kiteaogated and compelled u, 

&re the Grand Jury of the United States District Court, D s M d  of Hawaii wWs 
in rhe United States to attend a top level and well reprewted international telecom 
conference from governmeor, industry, civil society and tbe busin&s world of telecom 
invcsmrs. And to think that all &e while, hese continuing commexial negotiations find 
support by our respective govemmems and is progrcSSbg .well because of the 
collaborative effons by OUT governments' reguiat~ry agencies and through COUJIUCJXM 
negotiation and dialogue between ow carders espakdy after the NTc October 17,2003 

. Orda. - 

We would like, therefort, rn be enlightened on t2ds unexpected twia or develqpment Wc 
firmly believe &at the FCC, having fuLl knowltdge of the - - a d  circumstances~an this 
rcrminaion ntt: dispute could apprise or make representations t~ the US Depprtmerrt of 
Justice about rhe latest development on this issue of termination mta, where the 
concerned parties ejfher have concluded'or are currently ncgdating on m-y agmd . , 

~ e r m ~  and conditions. . .  

' 

. .  shc Commision would also appreciate ifthc FCC could advise soonest 8bOUt this US 
POJ bvestigation in Hawaii of our teleoom' executives befm the US Gsand hny of the 
L?&ria Court of Hawaii, 56 that we c% in tum. inform our govcnunent obut its actual 
ridme and progress. 

You have our cooperation and highest sew\ 

, .  

Deputy Commissioner 

I 
, . '  


